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e Foreigners shrugged shoulders at deep declining day
e 1Q2015's update results - Textile industry

Foreigners shrugged shoulders at deep declining day
1 Monday'’s trading session plunged on the both exchanges by massive selling pressure from
domestic investors. As a result, VNIndex lost 1.58% and HNIndex declined 2.17%. Widespread
negative sentiment caused VNIndex to fall sharply from the opening and close at the lowest level
of the day; the number of downs doubled the ups and reference ones. However, the greatest
impacted stocks were not the key stocks such as GAS, MSN, VIC, BVH large-caps, but the large-caps
MONDAY and mid-caps as HSG, HPG, PVD, REE, Cll, GMD, TCM, PNJ... Under high-pressure selling, the

liquidity on the HSX improved with trading value surged nearly 50%; the liquidity on the HNX
almost unchanged.

Regarding the much-expected Trans-Pacific Partnership (TPP), following a failed attempt to push
the Trade Promoting Authority (TPA, a.k.a fast-track negotiating authority) through the Senate, US
President Barrack Obama reached a deal with key Senate Republicans last week to bring the bill
back on the table. The TPA legislation, which will give the President the authority to negotiate
trade agreement, will be subject to debate in front of the Senate this week. The bill is expected to
boost of TPP negotiations and bring the trade pact to conclusion by the end of the year. TPP trade
ministers will enter another negotiating round between the 26th and 28th of May.

In contrast with their eagerness earlier this month, foreigners seemed reluctant to save the market
today. The foreign sector bought net VND35 billion in the HSX and VND15.5 billion in the HNX.
However, net purchases in the southern market come mostly from VIC an MSN with the foreign
investors on both sides of the trade. For those who expect foreigners will lend a hand whenever

”Foreigners the market takes a plunge against the possibility that the foreign ownership limit will be lifted in a
few months, this was not good news.

Shrugged With today's market movement, we still believe that the present is still not the right time to
disburse at bottom. Before the market sentiment stabilizes and the cash flows improve, risk
ShOUIderS at aversion investors should hold cash and consider investing in some high dividend yield stocks and

optimistic expected 2Q2015’s earnings.

deep declining

1Q2015’s update results — Textile industry
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Assessing the positive news about TPP negotiations and Q1/2015 announced earnings of textile
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and garment companies, we would like to give investors an overview on the operations of these
ones in the first 3 months of 2015.

Although 1Q2015 was not the peak season but the majority of textile enterprises recorded
positive growths in revenues and NPAT compared to the same period last year, except for TCM
with NPAT fell 10.2% yoy, NPS with NPAT decreased 96.7% yoy and KMR with NPAT dropped the
double yoy. The core business activity of TET was somewhat less positive, TET recognized a
significant growth in NPAT, which up to 2347.6% thanks to VND12.6 billion from other income.

Because of operating in specific sector (quilting, padding used for producing warm clothes), KMR's
annual 1Q2015 is usually less positive. Nevertheless, we expect 2Q2015 earnings could be brighter
thanks to: (1) business activities enter peak season (April to October); (2) Binh Duong plan is
upgraded and Hung Yen plan is equipped with more advanced machines, which enable KMR to
produce higher quality products at better profit margin; (3) the ability to achieve Bluesign
certificate (projected to get in June 2015) might help KMR attract orders from demanding markets
such as USA, Japan.

Because yarn prices declined following cotton price while yarn segment accounted for 40-50% of
the total revenue, 1Q2015's NPAT of TCM was less positive than the same period last year.
However, the remarkable point was that the Company had actively used up all high-priced cotton
inventories from 4Q2014 and the yarn prices are having some recovery, therefore, gross margin
could enhance since 2Q2015.

Graph 3: Net margin Graph 4: Cotton price’s movement
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On the other hand, TNG continued to record remarkable growth in 102015 sales and NPAT at
45.5% and 179.9% (y-o-y), respectively. However, the large number of unfinished orders due to the
long holiday made sales and NPAT of 1Q2015 only achieved 17% and 15% of respective 2015's
guidance. We remain confident on the company’s ability to meet 2015 targets because: (1) stable
orders from major markets including the US, Canada, Mexico, ...enough for the Company to fully
operate to 3Q2015; (2) Dai Tu plant (ran from 1Q2015) with initial capacity of 11 production lines
would increase 2Q2015 sales and reduce reliance on external processing resource; (3) increase
FOB's proportion orders to 70% from 50% as of 2014, providing higher profit margin.

When the signing of free trade agreements is approaching, the opportunity to develop the textile
industry is expanding. However, the companies have large production capacity and are working
toward higher value in the value chain of textile industry such as TCM, GMC and TNG are expected
to better utilize the benefit of above FTAs.
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MACRO WATCH

Graph 1: GDP Growth Graph 2: 1IP
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Graph 3: Monthly CPI Graph 4: HSBC - PMI
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Graph 5: Trade Growth Graph 6: Interest
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COMPANY REPORTS Issued Date Recommend Target Price
GSP- Heading for a new growth period May 11t, 2015 Accumulate — Long term 16,600
STK - Running on all cylinders May 7%, 2015 30,800
VPH - Emerging from its lowest May 5%, 2015 Buy - Intermediate term 15,300
DHC-Giao Long fact hase 2) adds lights to the long-t
| lao Long factory (phase 2) adds lights to the long-term April 24", 2015 Buy - Intermediate term 26,200
plan
April 14%, 2015 Accumulate - Intermediate term 40,000

PLC - A firm foothold

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 05/05/2015 0% -0.75% 0% - 2.5% 11,672 11,683 -0.09%
VEOF 05/05/2015 0% - 0.75% 0% - 2.5% 9,238 9,456 -2.31%
VF1 08/05/2015 0.2% - 1% 0.5%-1.5% 20,675 20,520 0.75%
VF4 06/05/2015 0.2% - 1% 0%-1.5% 8,978 9,098 -1.38%
VFA 04/05/2015 0.2% - 1% 0%-1.5% 7,154 7,168 -0.20%
VFB 08/05/2015 0.3% - 0.6% 0%-1% 12,126 12,133 -0.05%
ENF 04/05/2015 0% - 3% 0% 10,834 10,779 0.51%
MBVF 04/05/2015 1% 0%-1% 10,449 10,439 0.10%
MBBF 29/04/2015 0%-0.5% 0%-1% 12,075 12,064 0.09%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.
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