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e PLC- Q12015 earning results - Impressive from bitumen segment
e Early May 2015 stock market - Domestic cash flows are not willing to fall into the
market

PLC - Q12015 earning results - Impressive from bitumen segment
In recent days, PLC just made known Q12015 earning result. Our analyst had a discussion with PLC’s
representative related to its segment’s business activities as well as PLC's Q22015 outlook.

PLC’s revenue reached at VND 1,818 billion, increasing by 9.8% yoy and equivalent to 30% of 2015
plan. This result came from a bulge in the bitumen segment (+45% yoy), meanwhile Lubricants

FRIDAY and chemical segment’s revenue decreased by 9.2% and 34.9% respectively. However, compared
to Q42014, two major segments’ revenues both went up significantly, with lubricant and Bitumen
segments jumped 18.3% and 15.2% respectively.

Bitumen segment. Performance of this segment in Q1/FY2015 recorded a lower result than that
of Q1/FY2014 because the company’s loss of the mixing contract with Nippon as well as long Tet
holidays, which cause low demand of PLC's products, fell in Q1. In Q1/FY2015, the company
signed new contract to provide lubricant and bitumen products for Railway Locomotives
Company and Quang Ninh Thermal Power JSC; which buy only a small output from PLC
equivalent to 50-100 tons. Hence, lubricant output in Q1 is estimated at ~22% of the company’s
plan. Q1 GPM is lower than GPM in previous quarter as well as Q1/FY2014. The company increased
discount rate for customers through deducted selling price or in-kind supporting.

Asphalt segment. Positive disbursement in terms of infrastructure investment continued to bring

back optimistic business result for this segment. Main provided PLC projects in Q1/2015 included:

National Road 1 Thanh Hoa - Nghe An expansion, Ha Noi - Hai Phong highway, Dang Nang -

Quang Ngai, Ben Luc - Long Thanh... In Q1/2015, bitumen production reached 50,000 - 60,000

“E I M 20 15 tons (approximately 24% of the plan), to be more specific, polymeric emulsive asphalt accounted
ar y ay for lowest proportion. In 2014, the improvement of insulation system (to control the temperature

of asphalt) through inox coating helped increase gross margin of asphalt products. However,

StOCk market - despite of the decline in oil price, gross profit margin in Q1/2015 was still lower than recent
D . h quarters as the company reduced the selling price for 3 — 5% over the end of 2014 in order to
OmeSl'IC cas share the benefits with customers. In Q1/2015, the company has not implemented the provision

flo ws are nOt for account receivable in asphalt segment

Chemical segment still recorded losses in Q1/2015, however the situation was not worse than
Wllllng to fall 2014 because the Company entered new input with lower price and the inventory was still at high
level. However, we also recognized the sharp increase in term of financial cost in Q1/2015 due to

in to the the affect from the exchange rate losses VND22.63 billion from the exchange rate adjustment on
an ; 15 of the State bank. During Q1 15, profit after tax reached at 59. illion,
Jan 7%, 20 f the S bank. During Q1/20 fit af hed at VND59.2 billi
market’ ? increased by 31% y.o.y and equivalent to 21.7% of the plan.
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Exhibit: PLC's earning result
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Source: PLC, RongViet Research.
Prospect of Q2/2015 — exchange rate risk and oil price rebound?

From the sharing of the company about prospect of Q2/2015, PLC asserted that sale volume of
lubricant due to favorable weather condition in Central region. Meanwhile, asphalt segment still
maintained positive results due to high demand. Investors have recently raised concerns about
the exchange rate risk and oil price rebound. According to interpretation, material cost of the
company have inched up recently, however, because of affectively assessing the situation, the
Company have prepared low price inventory at the end of 2014 and beginning of 2015. Therefore,
the increase in oil price has not yet affected the business activities. Furthermore, due to the higher
sensitivity of asphalt with crude oil than base oil, the Company has slightly adjusted the selling
price along with changing the discount factors for asphalt products in 5/2015. With the decision to
increase the exchange rate, the company point out that the effect could be prolonged, however,
because the inventory level in Q2 is lower, the impact could be lower than previous quarters. In
addition, there is a further risk which the Company have not made any provision - account
receivable for asphalt in Q1/2015 (such account is usually implemented in Q2/2015). Under the
recent condition, we expect the business activities in asphalt segment could still be the highlight
for PLC in 2015. Furthermore, according to the plan, the company expected to pay dividend in
cash and bonus shares at the end of 6/2015. The progress of project investment was slow during
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early quarters but the prospect for improvement is much higher for Q3 and Q4. As a result, our
industrial analysts recommend ACCUMULATE in INTERMEDIATE with PLC.

Early May 2015 stock market - Domestic cash flows are not willing to fall into the market

With the mixing of ups and downs as usual, the week closing session ended with an increase of
0.28% and 0.45% in VNIndex and HNIndex, respectively. Looking back the first week of May,
despite mixing positive and negative news (PMI, exchange rate adjustments, FTA, VKFTA, Chinese
oil rig), both indices still did not show the tendency clearly. In details, VNIndex and HNIndex lost
1.4% and 3%, respectively over the previous week trading session (before holidays) due to “the
sharp fall” on Monday. Today’s liquidity had some slightly improvements on Monday and Tuesday,
however, this week average trading volume stayed just a little higher than the April’s average.
Recently, the market has been received positive support from foreign investors’ cash flow while
domestic one “ignored”. Foreign investors continued accumulating some leading stocks (VCB,
MSN, PVD) as took place in March 04. By the end of this week, they bought a net VND576.64
billion, bringing the cumulative net purchase $2,448 billion since early 2015. We believe that the
actions of foreign investors could even be more boldly after yesterday SBV's decision to devaluate
VND. However, our market analyst believes that while the foreign cash flow continues to flow into
Vietnam, it's likely that domestic cash flows are not willing to falling into market in the context
that no industry strong enough to lead the trend.

VHC is the one of the notable shares when has a positive growth (+4.7%) thanks to optimistic
information from the annual general meeting this morning. Particularly, business result for
Q1/2015 recorded growth in revenue up to 50% y.o.y, achieved VND1,364 billion. Such positive
things came from the boosted exports, especially to US and Europe markets from VHC. At the end
of 2014, according to statistics, export volume to US increased by 40% over 2013 thanks to
benefits from 0 USD/kg anti-dumping tax rate; meanwhile, market share in European markets still
received a positive growth from 11% to 12%. US and Europe are two markets with good selling
price; as a result, gross margin in Q1/2015 increase by 10% over 7% of the same period.

Regarding business result in 2015, Collagen segment was seen to be a highlight when the factory
started to operate. Expected revenue could contribute VND180 billion with over 9% of net profit
margin, relatively high compared to fishery exports. Main consumption markets for such products
include both domestic and international markets, using in cosmetic, pharmaceutical nutrition and
beverage industries. Furthermore, with the plan for improvement of core business, VHC could
withdraw from rice segment which have not brought high profit in past years. In addition, closed
production model, scale expansion in order to reduce production cost are also parts of the plan.
Such plan could be implemented with capital investment of over VND560 billion to double the
capacity and VND90 billion to expanse feeding areas in 2015. Information relating to deep analysis
of the business will be updated later.
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WEEKLY TECHNICAL VIEW

VN-Index

VN-Index lost 7.89 points (or 1.4%), closed at 554.51. About 427.6
million shares changed hands, equivalent to recent weeks’
trading volume.

VN-Index fell sharply on Monday on high volume to 440 area and
then recovered slightly. VN-Index cut down the EMA(26) and this
moving average is also moving down itself. This signal shows that
the short-term trend of VN-Index is down.

Looking at technical indicators, the MACD is moving right below
the signal line while the RSI looks neutral around 45. The ADX is
quite low, showing that the current trend of VN-Index is weak.

Next week, VN-Index may fluctuate in a narrow range between
545 and 560. Traders should accumulate stocks at low price on
corrective sessions.

HNX-Index

HNX-Index fell 2.46 points (or 3%), closed at 80.29 with 206
million shares changed hands.

HNX-Index dropped suddenly to 80 area and then was stable
there. The recovery of HNX-Index is not trusted due to low
volumes and will be resisted by its EMA(26) (at around 81,5). The
EMA(26) is moving down sharply.

A down channel was formed and HNX-Index is now at the middle
of this channel.

Looking at technical indicators, both the MACD and the RSI
turned bearish. The ADX is rising strongly, showing that the
downtrend of HNX-Index is developing.

Next week HNX-Index may fluctuate around 80 for few sessions.

Recommendation:

Both VN-Index and HNX-Index fell suddenly to their supports and
then recovered slightly. The uptrend reversal has not confirmed yet
so that traders should be patient and may disburse partly on
corrective sessions.
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MACRO WATCH

Graph 1: GDP Growth Graph 2: 1IP
8% 20% -
0 18% -
7% 16%
6% 14%
5% 12%
3% 6%
2% 4%
0%
< < < < < i < < n n N 2
2 22 2 ¥ ¥ ¥ X 2 S o © © © © o © © © o o
o © © © o ©o ©o o o o g g4 4 g4 84 & § § g §q
o o o o o o o o o o > C = ()] Q ‘b‘ > v c QO E ‘6_
L & & & & & & & & &« S 3 5 2 8§ 0 £ & 8 ¢ <
6 6 06 0 9 6 ¢ 9 g o = - < @ =z © w2
< — o~ (22} < — o~ (2] < —
Sources: GSO. Rongviet Securities database Sources: GSO. Rongviet Securities database
(*) Comparision price in 1994
Graph 3: Monthly CPI Graph 4: HSBC - PMI
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RONG VIET NEWS

COMPANY REPORTS

Issued Date

Recommend

Target Price

DHC-Giao Long factory (phase 2) adds lights to the long-term

plan
PLC - A firm foothold

BT6 - Restructuring scheme to bring a brighter prospect

PAC- Opportunities along with challenges

HMH - Positive outlook from various supporting factors

April 24%, 2015

April 14%, 2015
Jan 27%, 2015
Jan 14%, 2015
Jan 06, 2015

Buy - Intermediate term

Accumulate - Intermediate term
Monitor
Accumulate - Intermediate term
Accumulate — Long term

26,200

40,000

27,500
33,800

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 21/04/2015 0% -0.75% 0% - 2.5% 11,741 11,793 -0.44%
VEOF 21/04/2015 0% - 0.75% 0% - 2.5% 9,630 9,607 0.24%
VF1 24/04/2015 0.2% - 1% 0.5%-1.5% 21,052 21,178 -0.59%
VF4 22/04/2015 0.2% - 1% 0%-1.5% 9,166 9,097 0.76%
VFA 24/04/2015 0.2% - 1% 0%-1.5% 7,168 7,217 -0.68%
VFB 24/04/2015 0.3% - 0.6% 0%-1% 12,049 12,154 -0.86%
ENF 17/04/2015 0% - 3% 0% 10,826 10,798 0.26%
MBVF 09/04/2015 1% 0%-1% 10,267 10,854 -5.41%
MBBF 15/04/2015 0%-0.5% 0%-1% 12,080 12,083 -0.02%

ANALYSTS

Truc Doan - Head of Research

+84 86299 2006 | Ext: 355

truc.dtt@vdsc.com.vn

Hoang Nguyen
+ 8486299 2006 | Ext: 328
Hoang.nh@vdsc.com.vn
Lam Nguyen
+84 8 6299 2006 | Ext: 323

lam.ntp@vdsc.com.vn

Tuan Huynh
+84 8 6299 2006 | Ext: 326
Tuan.hm@vdsc.com.vn
Kien Nguyen
+ 84 8 6299 2006 | Ext: 326

Kien.nt@vdsc.com.vn

Ha My Tran
+84 86299 2006 | Ext: 319

my.tth@vdsc.com.vn

Tai Nguyen
+ 8486299 2006 | Ext: 319

tai.ntp@vdsc.com.vn

Diem My Tran
+ 8486299 2006 | Ext: 320

my.ttd@vdsc.com.vn

Van Banh
+ 84 86299 2006 | Ext: 324

Van.btt@vdsc.com.vn

Bloomberg: VDSC <Go>

Trien Le
+ 84 86299 2006 | Ext: 325

trien.lh@vdsc.com.vn

Tam Bui
+84 86299 2006 | Ext: 324

tam.bt@vdsc.com.vn

Huong Pham
+ 84 8 6299 2006 | Ext: 323

huong.pt@vdsc.com.vn

Nam Huynh
+84 86299 2006 | Ext: 321

Nam.hk@vdsc.com.vn



http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
http://www.vdsc.com.vn/vn/pages.rv?id=149
mailto:truc.dtt@vdsc.com.vn
mailto:my.tth@vdsc.com.vn
mailto:tam.bt@vdsc.com.vn
mailto:lam.ntp@vdsc.com.vn
mailto:Tuan.hm@vdsc.com.vn
mailto:Kien.nt@vdsc.com.vn
mailto:tai.ntp@vdsc.com.vn
mailto:my.ttd@vdsc.com.vn
mailto:Van.btt@vdsc.com.vn
mailto:tam.bt@vdsc.com.vn
mailto:huong.pt@vdsc.com.vn

HI SCGTAI TREHCM

Tang 1-2-3-4, tda nha Viet Dragaon
141 Mguyén Du, PBEn Thanh, 0.1, TEHCM
+84 8 6299 2006

+B4 8 6291 7986

Infog@vdsc.com.vn
whenawdsC.com.vn

=N -]

CHI NHANH HA NOI

2C Thai Phién, Q.Hai Ba Trumng, Ha Mo
+84 4 6288 2006

484 4 6288 2008

info@vdse com.vn
www.vdsc.com.vn

=R -

CHI NHANH NHA TRANG
50 Bis Yersin, TENha Trang, Khianh Hda

@ +84 058 3820006
@ -+84058 3820008
& info@vdsc.comam
@  www.wdsc.com.wvn

CHI NHANH CAN THO

08 Phan Binh Phing, Q.Ninkh Kidu, TR.Can Tho
@ +BA0710381 7578

@ +B40710381 7789

@ info@nedsc.com.avn

@ wwwvdsc.ooman

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.
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