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e Taking profit is nothing to worry about - Update on TCM and PVS
e Steel consumption improved in TH2014 - HSG and HPG

1 O Taking profit is nothing to worry about - Update on TCM and PVS

Below are the most outstanding points which we want to mention about today’ session:

First, short-run taking profit was more aggressive after the strong performance of pennies

yesterday.

Second, foreigner backed to net bought on HSX bourse, most buying orders focused on midcap

and smallcap like HT1, PPC, KBC, PVS and DBC. Except KBC, all above shares are supported by

foreign demand, especially when the correction spread on a large scale like today.

Last, strong accumulating demand when price went down is one of the important things make

us not worry about market outlook when market made adjustment.

Yesterday, we talk about focusing on specific tickers, thus, RongViet Research want to share some

stocks which we think our investors would have interested in:

" . .. TCM (-2.14%), the exchange rate adjustment has strongly influenced to TCM’ earning result in

Taklng pI’OfIt IS June, EAT is just about VND7.5 bn. However, thanks to the previous two months, 2Q2014
business result is as good as we had expected, revenue is about ~VND650 bn, equivalent to the
same period in 2013 while EAT is estimated at ~VND47.5 bn (+35% compared to the same period
last year). Thus, in the first half of 2014, TCM has earned about VND1,298 bn revenue and

VND84.8 bn net profit, completing 46% revenue plan and 52% earning plan.

Worry about” PVS (+0.34%) will pay 12% dividends for FY2013 on 08/20/2014, and the ex-dividend date is
07/28/2014. At the current price, dividend payout ratio is just 4%, thus, it is not very attractive to
investors. The recent increase in PVS price resulted from its positive business result. According to
unofficial information, PAT of 3Q2014 reaches VND 469 bn, increase by 67% compared to the
corresponding period of 2013. In first half of 2014, PVS compete 89% of the annual target profit.
In our opinion, net-buying of foreign investors and positive business result will continue to
support for PVS in short-term.

Steel consumption improved in 1TH2014 - HSG and HPG

TUESDAY

nothing to

According to Vietnam Steel Association (VSA), steel consumption in construction in June reached
376,000 tons, 7 percent higher than the corresponding period last year. However, this number
declined by 10.5% compared to last months. Consumption of construction steel was approx. 2.4
million tons, implying 4% increase for first half of FY2014 compared to the same period of 2013. If
taking other steel products: steel sheet and steel pipe into account, the steel consumption grew
to 5 million tons (+12% yoy). These statistics are relatively close to the latest GSO's report.
Accordingly, IIP of steel industry slightly rise by 8.8%, and the inventory index increased by 25.3%
compared to 2013’s.

It is clean that construction steel segment has been trivially improved while other products:
galvanizing steel and steel pipe still remain the encouraging growths. Whereas the factory prices

hold steady, the distributors increase retail price in order to cover the rising transportation fee.
My Tran
For listed steel companies, we prefer HPG and HSG because they are top manufacturers, who are

+84 8 6299 2006 | Ext: 348 operated in a very effective way:

my.tth@vdsc.com.vn

(1) Technology: Using new blast furnace steel mill helps HPG save costs compare to its
local peers (using EAF technology). Meanwhile HSG is a leading company investing
in cold rolling line, save import tax compare to other steel company who import
CRC directly.
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(2) Capacity: According to VSA, supply and demand of steel industry are still imbalance,
most of steel manufactures are running at about 40-60% its capacity. In contrary to
HSG and HPG, their production lines are running at full power.

(3) Consumption: in the first 5 months of 2014, HPG has came out at the top of
construction steel’ market share, around 18%. HSG is the same at steel pipe and
galvanizing steel products with market share about 20.1% and 38.1%, respectively,
left the rest of competitors behind.

(4) Propensity: HPG is predicted to be continuously developed in 2014. Its revenue and
profit are estimated as VND 24,850 bn (31% yoy) and VND 2,514 bn (+29% yoy),
respectively. Besides, the HSG's sales could reach VND 14,044 bn (+19% yoy), but its
profit may decrease to VND 416 bn (-28%) due to the declined profit margin.

For more information about the HPG and HSG, investors could see our result updated reports this
month.




RONGVIET

SECURITIES

VNINDEX -1.14%  584.88 vnN30 -1.23% 628.78 HNXINDEX -0.67% 78.61
200 600 100 6400 150 809C
590 79
160 80 630 125 o
580 0 78
620 100
120 570 60 7778
610¢ 75
560 76
8 40 600 50 72
550 75
’ | 2°|| il ” . “ T
530 580 73 C
12/06 19/06 26/06 03/07 10/07 12/06 19/06 26/06 03/07 10/07 12/06 19/06 26/06 03/07 10/07 6
Vorve “vivo “rivo Vv LRS7AviY 12/V0 EAYAYS] L1193 vo/Vvo 1v/vo
Industry Movement Foreign Investors Trading
Industry ROE Industry % change mmm Net bought/ sold Accumulated value
Technologies -1.8% 1,500 8,000
0
40% Industrials -1.1% 6,000
900
Constructions -1.1% 4,000
35% Oil & Gas -0.8% 300 2,000
Distribution -1.5% (300) ;
F&B -0.8% 02/01 13/02 19/03 23/04 30/05 03/07
30% Household Goods -0.7%
Cars & Parts 2.5% ETF
25% Chemicals -0.6% 2%  Prem/Disc VNM
Resources -4.8% f_\/‘\/\
Insurances -1.8% 0% - \//\f\/\
20% Real Estates -1.9%
Financials -2.6% -2%
Banking -1.0% Shares outstanding 28
15% IIIIIIIIIIIIIIIIIIIIl III 26
Utilities -0.6% 2
Healthcare -0.1% 22
£O2O-Nrer e NI RRRNRTILINLL
10% EEAEEERREREEEREREEEEAA DY
2%  Prem/Disc FTSE
5%
0%
0% T T T T T | 2%
-6% -50% -4% -3% -2% -1% 0% 1% Shares outstanding 14
13
-5% 1% Price change 12
VOIS JQIAINORIRRRRRRN
OO OO O OOOOWOOOWOOO
Top net bought/sold by foreigners (VND bn) Top Active
20.0 . o e
HT1 CSM PPC Ticker Price Volume % price change
100 GAS DRC FLC 1300 [ees! 0.0%
| [—— 530 I 693 24l
HSX 0 I . —
DXG HQC 830 - 6.28 -
EIB  VIC
-10.0 DPM VHG 10.70 - 577 _
200 HAG HAG 2510 [ 536 208
30.0 X X
PVS Ticker Price Volume % price change
200 SHB o0 oSS 118
HNX 100 PVX aso [ 670 NNEER
DBC VGG o pas SCR 900 I 492 8%
0 e KLF 1140 Il 432 229
BVS HNM IVS
100 PVC  PVI KLS 1240 [ 368 21%



RONGVIET

SECURITIES

Advisory Diary

MACRO WATCH

Graph 1: GDP Growth Graph 2: 1IP
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(*) Comparision price in 1994
Graph 3: Monthly CPI Graph 4: HSBC - PMI
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COMPANY REPORTS Issued Date Recommend Target Price
DBC-Benefit from decline in material price May 27, 2014 Buy - Long-term 28,000
FPT-Leaping revenue May 27, 2014 Accumulate - Intermediate-term 51,600
NBB-Strengthened cash flows May 07, 2014 Buy - Long-term 36,300
DIG-Reboot April 28%, 2014 Accumulated - Long-term 19,200
HPG-Sustainable Development April 24%, 2014 Accumulated - Intermediate-term 55,100

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION
Fund name Trading Subscription Fee  Redemption Fee (% NAV per unit at NAV per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)

VFF 01/07/2014 0.75% 0.75% 10,881 10,833 0.44%
VF1 03/07/2014 0.20% - 1.00% 0.50%-1.50% 21,377 21,100 0.60%
VF4 02/07/2014 0.20% - 1.00% 0.00%-1.50% 9,704 9,527 1.86%
VFA 04/07/2014 0.20% - 1.00% 0.00%-1.50% 7,411 7,377 0.47%
VFB 04/07/2014 0.30% - 0.60% 0.00%-1.00% 10,853 10,799 0.50%
ENF 27/06/2014 0.00% - 3.00% 9,888 9,785 1.05%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securites from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.




