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e The market is back with excitement thanks to blue-chip’s support
e GMC - Updates on consolidated business result

1 I The market is back with excitement thanks to blue-chip’s support

In today’s session, the market trading was partly more exciting than previous days. If “green
signal” almost only appeared at mid-caps, the growth was likely to cover the majority of stocks

THURSDAY today. Some stocks remained significant increase such as MWG and MPC reached the ceiling price
of VND 132,000 and VND 66,000 respectively. The increasing force from another blue-chips like
KDC (+2,500), VNM (+2,000), MSN (+500) and VIC (+500) pushed VN-index up to 605.25 (+2.49%)
and HNX-index to 81.95 (+0.15%). Besides, the group of securities stock streaked away on the
market when HCM, KLS, SHS, BVH, VND, rose moderately, in which, KLS got the highest liquidity of
4.5 million units.

MWG reached the price ceiling of VND 132,000 with 14,980 units matched. Up to now, this stock
has increased by 20%, from VND103.000 to VND132.000, with two sessions reaching ceiling price.
According to information from HOSE, MWG is going to hold an extraordinary shareholders’
meeting to seek agreement on the new stock’s issuance. At the end of year, the enterprise is
expected to raise its capital to VND 976.58 billion, increasing by 8x compared with the beginning
of the year.

IITh k In terms of foreign investors trading, net-buying volume in HNX continued to go up and reached
e l ) )GI’ et 1.5 million units, worth VND 109 billion. In particular, ITA was the top active ticker with 649,000

stocks were bought. In addition, MSCI recently announced the result of portfolio restructure in
iS bGCk With which the Vietnamese stocks remain unchanged. This is also the seventh consecutive movement
that Vietnamese stocks are kept in a safety proportion in MSCI Index.

GMC - Updates on consolidated business result

excitement

Garmex Saigon has just published the consolidated 2Q2014 business result. Accordingly, revenue
reached VND 312.5 billion (+11.9% yoy) and NPAT reach VND 13.9 billion (-11.7% yoy). For the first
th ankS to 6 months of the year, revenue and NPBT of GMC reached VND 591 billion and VND 34.1 billion,
respectively achieving 45.5% targeted revenue and 51% targeted NPBT of 2014. In which, the

bl h s/ proportion of FOB (Free On Board) revenue increased by 96.6%, compared with 92.4% in 2013. In

Ue-C Ip S terms of FOB, the company will actively involve in production progress, from buying materials to
providing final products. According to GMC's sharing, in the future, the company will develop this

Support” proportion to 100%, which is considered as relatively reasonable currently under the strongly
growing context of Viethamese garment & textile industry (22.4% for TH2014).

Currently, GMCiis in stable operation thanks to the impressive growth of FOB production method.
For the next coming period, with the purpose of achieving higher profit margin, GMC will focus
on developing ODM (Original Design Manufacturing) method. In terms of ODM, the whole
production process will include designing, buying materials, cutting, sewing, packaging and
transporting. At the moment, through Blue Saigon Company - the joint venture between GMC
and another partner), operated since the middle of 2013, the representative office of GMC was
being put in America as a place to promote its self-design products to this potential market.
Beginning months of 2014, GMC attained first-step success thanks to the first ODM order in
American market with the value of approximately USD 1 million and planned to achieve the value
of USD 2 million for the whole year. GMC also expected to expand the market to Mexico and
Canada - countries in TPP agreement. Simultaneously, once ODM order has been strongly
developed, GMC will increase the number of sewing lines at Ha Lam Sewing Factory (in Quang
Nam Province) established by Blue Saigon.

According to Board of director’s sharing, currently, with the full capacity of 60 sewing lines, GMC
already got enough orders to produce until the end of 2014 and even had manufacturing plan for
Spring-Summer season in 2015. In addition, 3Q- Fall-Winter season is usually the highest sales of
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the enterprise due to the high shopping demand for holidays at the end of the year. Thus, we
appreciate that it is possible for GMC to meet its initial target.

35-40% of GMC’s material, mainly fabric, is imported from China. To meet the “yarn-forward”
requirement of TPP agreement, GMC has switched its material suppliers to domestic source and
other countries such as Malaysia, India, and Bangladesh. However, the proportion of material
from these suppliers is still low and unstable due to the high competition from China in terms of
price, quantity and design. Hence, our industry analyst examines material will be the most
challenging and riskiest issue for GMC. We will continue to observe this stock and update on
GMC's business operation in the future. GMC is currently trading at P/E ratio of 6.6x based on
targeted EPS, and the dividend yield of the enterprise is at 6.7% (higher than bank’s interest rate).
Therefore, this stock is generally appropriate with the conservative investment appetite.
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MACRO WATCH
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COMPANY REPORTS Issued Date Recommend Target Price
HPG - On the way to dominate nationwide’ market shares Aug 12", 2014 Accumulated - Intermediate-term 66,400
DBC-Benefit from decline in material price May 27, 2014 Buy - Long-term 28,000
FPT-Leaping revenue May 27, 2014 Accumulate - Intermediate-term 51,600
NBB-Strengthened cash flows May 07, 2014 Buy - Long-term 36,300
DIG-Reboot April 28%, 2014 Accumulated - Long-term 19,200

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAV per unit at NAV per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 05/08/2014 0-0.75% 0-2.5% 11,182 11,053 1.17%
VF1 07/08/2014 0.20% - 1.00% 0.50%-1.50% 22.263 21.759 2,32%
VF4 06/08/2014 0.20% - 1.00% 0.00%-1.50% 10.211 9.946 2,67%
VFA 08/08/2014 0.20% - 1.00% 0.00%-1.50% 7.537 7422 1,55%
VFB 08/08/2014 0.30% - 0.60% 0.00%-1.00% 11.120 11.002 1,08%
ENF 01/08/2014 0.00% - 3.00% 10,152 10,233 -0.79%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securites from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.




